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Introduction

This is abri ef revi ewof the achievements so far of the Eur opean Task
For ce on Banking, Business and Biodiversity, and arefl ecti on onfuture
possibilities. The Task Force was establ i shed fd | ow ng a deci si on of
the second Inter governmental “Bi odi versi ty i n Europe” conference, in
Budapest. Its mandate was reinforced by the 4 Ministeid
Environment for Europe Conference, in Kyiv. The Task Force frequently
reported to the Council of the Pan-Eur opean Biological and Landscape
Diversi ty Strategy, UNEP, the Eur opean Commission and the Council of
Eur ope.

The hi story of the Task Force is that of the remarkable work done
thanks to the support of many of the menbers. Inparticular, itis
important tonote the contribution of the Swiss Agency for
Environment, Forests and Landscape, the Mini stry of Envi ronnent and
Water of Hungary, the Ministry of Agricd ture, Nature and Food Quality
of The Netherlands, the Departnent for Environnent Food and Rur al
Affairs of the Uni ted Ki ngdom, the Eur opean Bank for Reconstruction
and Developnent, Rabobank Nederland and the Uni ted Nati ons
Environment Programme Regional Offi ce for Europe.

Past and present situati on

The aimof the Task Force has been to:

bri ng together stakeholders that are interested in organizing
financing for business investments related to conserving
biodiversi ty, and

encourage financers (bankers and otherw se) and policy
workers (principally at the European level ) to take measures
for promoting the establistment of a Biodiversity Financing
Facility (BFF)



Since the first exploratory meeting in autumn 2002' , the Task Force
has:

developed wi th the particul ar support of the EBRD a concept
for a BFF, to be underpinned by a Biodiversity Technical
Assi stance Facility (BTAF);

di scussed wth the European Commissi on (DG Environnent)
ways to underwite the pilot operati ons of the BTAF, referred
to as BTAU (Biodiversity Technical Assistance Unit). The
Eur opean Commi ssion now provides financial support to a
project aiming at developing the BTAU. The project is led by
RSPB together with ECNC and various partners, including
BirdLife

promoted the i ssue of banking and biodiversi ty i ncl ud ngBFF in
several events external to the Task Force meetings, including
meetings of the PEBLDS Council, the 4™ Ministerid
Environment for Europe Conference in Kyiv, 2003 and
Intergovernnental “Bi odi versityinEurope” Conferences.

As regards the i ssue of banking and biodiversity the | ast aim to fufil is
the establisiment of a BFF. In this regard there exist al ready several
pr ot ot ypes:

EBRD support in developing a BFF facility for Poland with
involvement of FFI;

Hungarian Developnent Bank establisiment of biodiversity-
rel ated i nvestment support programme, wi th support of ECNC
and the Hungarian Mnistry of Environment and Water, and
advice from EIB;

ECNC survey on investment support requirements in Bulgaria
and Croatia, supported by the Dutch BBl Matra programme,
which will lead to the design of an appropriate financing
mechani sm.

A European-level BFF, fully backed by one or several financial
insti tutions, relayed at the local level by a network of finadd
intermediaries, remains to be agreed upon and implemented. As such a
financdid mechanism depends upon a successfully operating (and
financi al | y supported) BTAR

Future options




As regards the future of the European Task Force on Banking, Business
and Biodiversi ty there are basically two options:

Option 1: Focus on BTAF. The coming period will be a time for the
pilot BTAU to prove that it is avdidinstrument to support a BFF. In
the light of the outcome, it is likely that the Task Force will wish to
reconpose its menbershi p according to the needs for the preparation,
conclusion and imp lementation of a multi-lateral agreement on a BFF. A
possibility is to transform the Task Force into a Standing Committee
which would maintain relations with the stakeholders who have
parti ci pated i n the Task Force.

Option 2: Focus on BTAF and take up new challenges in the field of
business and biodiversity. The European Commission wishes to
pri ori ti se the rel ati onshi p bet ween business and biodiversi ty and under
the Portuguese Presidency of the EU in the second semester of 2007
there is a European Biodiversi ty and Business conference planned in
Li sbon. These developnents would be a propitious occasion for a
reviewof the ongoing work of the Task Force and BTAF (a Toolkit for
the pilot Biodiversity Technical Assistance Units shoul d be ready by
then) and other relevant topics being financed or undertaken by the
Task Force representatives and their partners.

On 20 March 2007, the President of the Task Force, Sir Brian Unw n,
has sent a letter to the menbers of the Task Force, asking them to
provide their viens on the matter. In the coming nonths the Task
Force will consider the proper way to carry forward the work of the
Task Force, while al so consul ti ng the Council of PEBLDS, the European
Commi ssionand UNEP.



